Says cost of utrhtles
in Pakistan much

higher than redlonal
countrles_ -

T OUR CORRESPONDEN T
- KARACHI

Pakistan’s textile eXports are
taking a hit because of the

high cost of utllrtres said -
Pakistan Apparel Forum'

Chairman Muha.'mmacl Jawed
Bilwani. -
- “The government has not

glven due attention to the ris-
ing cost of utilities during the :

last two and a half years and
*this has now become a big hur-
dlein the way of i increasing ex-
ports,” he said, adding unless
the govemment‘ evaluated the
difference in the cost of maniu-

facturing with regional textile-

exporting countries, it would
not be able to u.nderstancl fully
the causes of declining exports.
He said if the major causes
were not addressed, the situa-
tion would not 1mprove “The

__mg, the grrevances of expo _
- ers, especially those producmg
finished goods are reachrng_‘

- _Value -added sector requ1res a__
level playmg field to compete
‘with regmnal rivals, but due t

the rising cost of manufaCmI

new heights.”
“If the problems are not

~addressed properly, exports :

would continue to fall and

would resultantly create a se-

_tious issue of* employment 2
; ef Pakistan’ s textll exports-'

He remarked that desplte hav— : "
ing a business- fnendly govem-;' il
ment, the country’s business
community was facing such

he aclcled

critical economic problems.

The textile industry consti- -

tutes more than 50% of the
country’s exports The value-

added textile sector has been i
estecl in increasing the export
~of raw material. The export
of raw rnatena_l is e

providing m1111or1s of jobs to
skilled and unskilled workers

However instead of support--
- ing export strategres of the =
- value-added textile sector, the

government now depends on
Iaw matenal exporters.

_ndla ancl Ban "lacleslr whlle"_

the gas price is173% higher than

_ Bangladesh and a4.2% ‘higher
) t than India;” claamed Bilwani,

More smpnsmgly, Pahstan S

gas prices for mdusmes are
90% hrg er than the Umted'f

States, which is .
blggest buye Palastam
textile, Approx1mately, 50/0-

gototheUS. :
During the ﬁrst ﬁve months
(J'uly—November) of fiscal year

- 2015-16, textile exports dec]med .
8% to $5. 2b1]lron from 5
fb1111or1 in the same penod of

It seems he
government was, solely mter—

-'_-fgoods that fetch lugher re1gn‘
’exchange with value add.rtlon
~are dlscouraged e S
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N

Value-added textile sector

criticises poor treatment

RECORDER REPORT
KARACHI: The value-added
textile sector has complained of
poor treatment by the PML-N
government despite employing

| cent share of country’s totai

exports.
Chief Coo;dmator Value-
Added  Textile  Forum,

| Muhammad Jawed Bilwani said
| on Thursday that the government
had paid little attention to the

| growing problems of this sector.

| He said that the cost of*business
was on the rise as always.

He said that the country’s tex-
‘ tile exports would continue to
fall if the government did not
evaluate the local industrial out-
put cost rationally. He said that
the cost of business of compet-
ing nations industries was far
lower than the local ones, hin-
dering the country’s exports
growth. He feared the falling

exports would pull down
employment as well.

“The government does not
provide level playing field to the

ivalue-added textile sector
28 million workers with 50 per- |

despite knowing the importance

“of the sector in exports, clearly

proves that it does not want the

exports of the value-added tex--

tiles to flourish but on the con-
trary it wants to support the
exports of raw material,” he
showed concerns.

He said that electricity cost in
the country was 86 percent
higher than the Sri Lankan gov-
emment had been providing to
its industries and 45 percent
from India and Bangladesh. Gas
tariff was 173 percent higher
than Bangladesh and 44.2 per-
cent Indian, he said.

“Surprisingly even gas price
is 90 percent higher than USA
who is one of our biggest buy-
ers, as approximately 50 percent

of our textile exports go to the |
US,”? Bilwani said, adding that
the government would have to
come out with a solution to sal-
vage the falling exports. 1
During July-November 2015- |
16, he said, textile exports
declined by 8.40 percent to |
$5.233 billion from $5.713 bil-
lion in the same period last fis-
cal year. Total exports wit-
nessed a decline of 13.88 per-
cent to $8.534 billion during the
period under review from |
$9.909 billion, he added. |
“The Government is solely |
interested to increase the
exports of raw material which |
is really a great irony because
all over the world, the exports
of raw materials are discour-
aged while the exports of
value-added goods which fetch
higher foreign exchange with |

value addition are encour-
aged,” he said. /
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